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Explanation of financial risks related to climate change
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Transition Risk: Inadequate corporate governance or failure to meet
existing regulatory requirements may expose the Company to risks such
as fines, production restrictions, and other penalties. In addition, as
countries continue to strengthen climate actions, stricter carbon emission
regulations and carbon pricing mechanisms may be introduced. This
trend would necessitate greater corporate investment in energy
conservation and emission reduction efforts, driving up operational costs

associated with reducing greenhouse gas emissions.
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1. Financial impact assessment: Jinko Solar uses the IEA's NZE 2050, APS,
and STEPS transition scenarios across short-term (1-3 years), medium-
term (3-5 years), and long-term (5-10 years and beyond) horizons to
assess additional emissions reductions, abatement costs, and impacts on
enterprise value along its transition pathway. The analysis linearly models
the Company's 2025 Scope 1 and Scope 2 greenhouse-gas emissions.
Results indicate that additional abatement costs decline over time and
approach zero in the long term, while short- and medium-term financial
impacts remain within the Company's acceptable range. Under NZE 2050,
the impact on enterprise value in 2050 is 0.0044%, below the materiality
threshold for financial planning; According to the Company 2025 asset
allocation, Jinko Solar's enterprise value as of the end of 2024 is
approximately 1,533.05 billion CNY, with a weighted average cost of
capital of approximately 6.62%. Based on the IEA's projections on future
emissions scenarios and carbon price forecasts, the present value of Jinko
Solar's potential additional abatement costs by 2050 is estimated to be
approximately 67.19 million CNY. under STEPS, the carbon budget
becomes positive after 2043, so the Company would no longer incur
additional abatement costs. According to the Company's internal
estimate, annual expenditure on energy conservation and emissions
reduction is approximately 1% of total investment in energy conservation
and environmental protection. The 2025 ESG Report discloses total
investment in energy conservation and environmental protection of CNY
272.7491 million; on this basis, the estimated annual expenditure on
energy conservation and emissions reduction is approximately CNY
2.7275 million.
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2. Risk management method: Jinko Solar operates a three-tier climate
governance structure comprising decision-making, management, and
execution. The Risk Compliance and ESG Management Committee
coordinates climate management, while its Climate Change Task Force
drives implementation. The Company has established a climate-risk
identification and assessment system covering acute and chronic
physical risks as well as transition risks related to policy and law, markets,
technology, regulation, and reputation. Risks are assessed by likelihood,
time horizon, severity, value-chain stage, and financial impact. Climate-
risk management is further embedded in the enterprise risk-
management system to improve the identification of high-risk
operational nodes and the assessment of financial impacts. In 2025, the
Company continued to improve the construction of natural risk
management systems, clarifying various risk management policies,
identification and assessment systems, monitoring and control systems,
business risk management systems, as well as risk reporting and
communication systems. The Company actively builds a risk factor
database to manage various identified risks, including climate risks, in a
classified manner. Through regular reporting, independent internal
audits, and internal control evaluations, it adjusts risk factors and
management methods, thereby simplifying the processes of identifying,
assessing, and managing opportunities and integrating them into the

company-wide risk management process.
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3. Risk response strategy: The Company maintains professional legal
teams across its operating regions to track developments in carbon
trading, carbon fees, the Carbon Border Adjustment Mechanism, and
related laws and policies, and provides targeted training to strengthen
relevant personnel's compliance capabilities. It also applies its internal
shadow carbon price to selected capital-expenditure, operational, and
risk-management decisions, incorporating carbon costs into equipment
selection, energy procurement, and other decisions. The Company
reserves funds for disaster-response equipment, high-efficiency
equipment, and clean-energy retrofits and purchases dedicated natural-
catastrophe insurance to share potential financial losses.

PIEMPS . FERIBEIRRA IPCCRCP2.6 #1 RCP8.5 155, BEEH (1—3 F) |
FHE (3—5F) RKHE (5—10FREAL) | oifiimfEK. iRiEE%E. She
LIFEYENE. BEOITER, & RCP8.5 MAB—ELLHIE~TFaXiits
X, BXFREEEEFEFTEIAS. MIENREITEX, ASEEEEkE
EREYIEX SN SINALE, FEXEREIEEREIELS. GXFREXZE
WImRSNSREE. 2025 F, NAREEFFIERBRE CAYIENXGEZEXR
M55 HREK.

Physical Risk: Jinko Solar uses the IPCC RCP2.6 and RCP8.5 scenarios
across short-term (1-3 years), medium-term (3-5 years), and long-term
(5-10 years and beyond) horizons to analyze major physical risks
including extreme precipitation, humid trends, and cyclones. The analysis
indicates that under RCP8.5, a proportion of assets remain in high-risk
areas, with relevant subsidiaries mainly located in Jiangxi and Zhejiang
provinces in China and in Southeast Asia. The Company has established
physical-risk emergency response mechanisms at all operating sites and
has emergency plans for floods, typhoons, hurricanes, and other extreme



weather at high-risk sites. In 2025, no manufacturing base suffered a
significant financial loss due to these physical risks.
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1. Financial impact assessment: Taking flood risk as an example, we
assume that, over the medium-term time horizon (5 years), floods will
cause annual asset value losses of up to 5% and at least 1%. Over the
long-term time horizon (20 years), floods will cause annual asset value
losses of up to 15% and at least 5%. The Company conducts the scenario
analysis based on its manufacturing subsidiaries, with a total asset value
of CNY 179,606,265,870.07. Therefore, the maximum expected financial
impact over the medium term is CNY 179,606,265,870.07 x 5% x 5 =
CNY 44,901,566,467.52, while the minimum expected financial impact
over the medium term is CNY 179,606,265,870.07 x 1% x 5 = CNY
8,980,313,293.50; the maximum expected financial impact over the long
term is CNY 179,606,265,870.07 x 15% x 20 = CNY 538,818,797,610.21,
while the minimum expected financial impact over the long term is CNY
179,606,265,870.07 x 5% x 20 = CNY 179,606,265,870.07.
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We plan to address flood risk by integrating preventive measures into
the construction phase, formulating flood-risk emergency plans, and



equipping emergency supplies. The first two measures can be
incorporated into routine factory construction and EHS emergency
planning with negligible incremental cost; response costs are expected
to arise mainly from purchasing flood-control facilities and emergency
supplies. Based on actual expenditure in previous years, related annual
expenditure is estimated at CNY 116,746,200.00.
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2. Risk management method: JinkoSolar incorporates physical risks into
its climate-risk identification and assessment system, evaluating them by
likelihood, time horizon, severity, value-chain stage, and financial impact,
and embeds the related process in its enterprise risk-management
system. Using meteorological databases together with the WRI
Aqueduct tool and IPCC scenarios, the Company screens risks and
classifies exposure by location, supply-chain dependence, business
continuity, and resource vulnerability. It applies a very-low-tolerance
approach to physical risks that could threaten employee safety or critical
assets. In 2025, the Company continued to improve the construction of
natural risk management systems, clarifying various risk management
policies, identification and assessment systems, monitoring and control
systems, business risk management systems, as well as risk reporting and
communication systems. The Company actively builds a risk factor
database to manage various identified risks, including climate risks, in a
classified manner. Through regular reporting, independent internal
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audits, and internal control evaluations, it adjusts risk factors and
management methods, thereby simplifying the processes of identifying,
assessing, and managing opportunities and integrating them into the

company-wide risk management process.
3. MBERIXIFRER:

3. Risk response strategy:
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(1) Flood risk prevention: Consider flood risk prevention during the
factory construction phase, such as implementing anti-seepage,

rainproof, and anti-corrosion treatments for warehouses.
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(2) Formulation of flood-risk emergency plans: The Company
implements its Emergency Plan for Sudden Environmental Incidents.
Each manufacturing base has an emergency coordination center and
response team and regularly conducts drills for special emergency plans
and on-site response procedures based on operational needs,
strengthening frontline response capabilities.

(3) BFreeRlE: BINRTRRZEREREE.

(3) Enhancing safety guarantees: Strengthen health and safety protection

measures for employees.
(4) N2WIEES: EIKERNSWIE.

(4) Equipping emergency supplies: Increase emergency supplies for
water resources.
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(5) Improving product waterproof performance: The Company plans to
continue investing in the development of heat- and humidity-resistant
modules and to incorporate waterproofing and high-wind-resistance
requirements into product design, improving product adaptability under
severe climatic conditions.
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Explanation of financial opportunities related to climate

change
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In its transition-opportunity analysis, JinkoSolar uses short-term (1-3
years), medium-term (3-5 years), and long-term (5-10 years and beyond)
horizons and focuses on market-growth opportunities created by the
energy transition and aligned with its core photovoltaic business.
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We also use the IEA" s NZE 2050, APS, and STEPS scenarios adopted in
the transition risk analysis to forecast future growth in PV module
demand and model the potential growth of the Company’ s PV business
under different energy transition pathways. According to the IEA" s
analysis and projections, the PV market is expected to experience
relatively rapid growth over the short to medium term. Before 2030, the
compound annual growth rate of PV installed capacity under all three
scenarios is expected to exceed 20%, indicating strong sales potential for
PV modules. Around 2030, growth opportunities in the PV market are
expected to be most significant, with market demand growth potentially
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exceeding the average level over the projection period. As a reference for
the investment required to develop the related market opportunities, the
Company’ s R&D investment in 2025 amounted to CNY 2.535 billion.
Over the long term, although the growth rate of PV market demand is
expected to slow, total PV module sales are expected to remain relatively
high. In particular, under the NZE 2050 and APS scenarios, potential PV
module sales from 2038 to 2050 are expected to remain at a relatively

high level, creating potential opportunities for the Company’ s revenue
growth.
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Explanation of the internal carbon pricing mechanism
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The Company has established and implemented an internal shadow
carbon pricing mechanism to manage carbon dioxide (CO,) emissions
under Scope 1 (direct emissions) and Scope 2 (indirect emissions),
covering 100% of the relevant emissions during the reporting period.
The current internal shadow carbon price uses CNY 10 per tCO.e as the
minimum price applied and the management baseline. This price is
determined with reference to the average 2025 prices of Chinese green
electricity certificates (GECs) for wind and solar power, with the
marginal cost of GEC transactions also taken into account. To reflect
carbon-price compliance pressure arising from the EU Carbon Border
Adjustment Mechanism (CBAM), for special overseas projects, the
Company uses CNY 800 per tCO,e as the maximum price applied. The
pricing model incorporates the IEA NZE 2050 and APS scenarios and
considers the short- and medium-term costs of green electricity, GECs
and carbon offsets in domestic and international markets, carbon
allowance exemptions, and the compliance requirements of different
product markets. The price is dynamically adjusted in line with changes
in GEC and green electricity prices to support cost-benefit analysis and
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decision-making relating to capital expenditure, operations and risk

management.
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The core objectives of implementing the internal shadow carbon price
include:
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Supporting cost-benefit analysis for capital projects and operational
decisions: Carbon costs are estimated using local requirements and
emissions at full production; projects are reconsidered if the internal
carbon price does not cover the relevant costs; and carbon-cost
savings over the depreciation period are compared with incremental
investment when equipment is selected.
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Promoting energy-efficiency improvement: The shadow price is used
to estimate carbon-cost savings from new equipment over its
depreciation period, prioritize equipment with greater reductions and
lower incremental investment, and inform the phase-out of energy-
intensive equipment and higher electrification of new production lines.
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Guiding the systematic integration of climate factors into business
decisions and risk assessments: Carbon accounts span manufacturing

bases horizontally and extend to workshops vertically, are updated
quarterly and consolidated annually, and use the prior year's 25th-
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percentile emissions and abatement costs to set early-warning
thresholds for overall risk management.
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Helping identify low-carbon development opportunities: Green
electricity, green electricity certificates, carbon-offset costs, and
scenario results such as NZE 2050 and APS are considered to support
decisions on low-carbon solutions and resource allocation.
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Ensuring compliance with domestic and international carbon
requirements and alignment with climate goals: The pricing model
incorporates the potential impact of CBAM, carbon-allowance
exemptions, and market requirements for different products and is
aligned with the Company's carbon-compliance objectives and
climate strategy.
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Providing a basis for setting budgets related to carbon offset, and
dynamically optimizing management strategies by annually
evaluating the coverage of internal carbon costs against external costs.
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The shadow carbon price is used in selected capital-expenditure,
operational, and risk-management decisions. Capital projects estimate
carbon costs using local requirements and emissions at full production;
operations compare carbon-cost savings over the equipment
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depreciation period with incremental investment; and risk management
updates carbon accounts quarterly, consolidates them annually, and

incorporates early-warning results into site-level risk analysis to monitor
and evaluate the pricing method.
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Explanation of low carbon product

AFR—RUNAFUSEIA T, LA "BESREREN, FIBRRKET" Ik
ERESNERNZ AT REER. AaEBEVS cEaEREFE. FR1
2|, EBithElE. BAEFEERIURLSE, BESNEREF. BitR4Er=E
FARBHEFNEE—AMUr=EE, HAaSKTENAYCABILSERE. R
. FEBUERSHRNAREARGEFIREESIE. SRENAMHEEHAA
HRAEREF M. &ZE 2025 FK, AFTAEFMA 100GW B— AL FciHF=gE,
HAERZ 86GW. 85 14GW, IREHIR, ARHFERHEESS, A
FA. ERNAR SR AR SR Tl mimE TR iEae = RRA %=,
BERFLLUMMRNISEEE, KB OSEMHRIBH. Er-eeissdg
38, SFESERFHEER IFTMBHIERK, FHESLSFENE BNEF
Tier 1 —2Rfi&8E BE=R.

With PV technology at its core and guided by the vision of “optimize
the energy portfolio and take responsibility for enabling a sustainable
future” , the Company is a globally recognized PV product manufacturer.
Its PV businesses cover monocrystalline ingots, wafer slicing, cell
fabrication, and module assembly. Its vertically integrated capacity spans
wafers, cells, and PV modules, supplying high-efficiency, high-quality PV
modules and energy-storage products to power-plant investors,
developers, contractors, and distributed-system end-users worldwide. At
the end of 2025, the Company had approximately 100 GW of advanced
integrated capacity, comprising approximately 86 GW in China and 14
GW overseas. During the reporting period, the Company upgraded
energy-storage solutions for residential, utility-scale, and commercial
and industrial markets. Its energy-storage production lines achieved
stable large-scale operation, in-house development and mass-
production capabilities for key components continued to strengthen, and
full-year shipments recorded substantial year-on-year growth. The
Company was also included in the BNEF Tier 1 energy-storage
manufacturer list for multiple consecutive quarters.
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Solar PV modaules are the final products of the Company's
manufacturing process and its primary market-facing products, serving
power-plant investors, developers, contractors, and distributors of
distributed PV systems worldwide. The portfolio mainly comprises
monocrystalline modules and applies TOPCon, bifacial designs (dual-
glass and transparent-backsheet technologies), half-cut cells, ribbon
overlay, multi-busbar, and large-format technologies to develop high-
power products for diverse market needs. The principal product
shipped is the premium Tiger Neo series based on N-type TOPCon cells.
Since its launch at the end of 2021, the series has undergone
continuous technological and process upgrades. During the reporting
period, N-type TOPCon cell conversion efficiency reached a new high of
27.79%, further improving lifetime energy yield. The Company also
optimized multi-cut cell and base-metal metallization processes,
supporting TOPCon efficiency gains and cost reductions.
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By supplying high-quality PV modules to customers worldwide, the

Company continuously helps downstream customers avoid greenhouse-

gas emissions, thereby creating positive environmental value. The

Company uses an attributional estimation method to calculate avoided

emissions, based on the assumption that PV electricity generates no

carbon emissions during operation or that such emissions are negligible.

The calculation method is as follows:

Assumed annual peak-sun hours: 1,400 h.

Parameters: total PV module sales of JinkoSolar Co., Ltd. in 2025;
the international average grid emission factor from the International
Energy Agency's (IEA) Electricity 2025; and PV plant system
efficiency.

Avoided emissions calculation: In 2025, the Company sold 86,805.51
MW of PV modules. Annual electricity generated by the modules is
calculated as PV plant installed capacity x annual peak-sun hours x
PV plant system efficiency (typically 75%—-85%; 80% is applied here).
Thus, 86,805.51 MW x 1,400 h x 80% = 97,222,171.20 MWh.
Multiplying total generation by the international average grid
emission factor of 0.435 tCO./MWh gives avoided emissions of
97,222,171.20 x 0.435 = 42,291,644.47 tCO-e.
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